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SUB J : LABOR GOVERNMENT THREATENS TO RESIGN, BUT WILL MOST 
LIKELY STAY 

REF: (A) OSLO 4590 (B) OSLO 5148 

SUMMARY: HAVING ACHIEVED ITS MAIOR LEGISLATIVE 
OBIECTIVES IN THE FALL STORTING SESSION, NORWAY'S 
MINORITY LABOR GOVERNMENT FOUND ITSELF AGAINST STRONG 
OPPOSITION ON A NUMBER OF MINOR ISSUES. ANNOYED 
BY THESE ATTACKS ON ITS LEGISLATIVE PROGRAM PRIME 
MINISTER BRATTELI MADE IT CLEAR THE GOVERNMENT 
IS PREPARED TO STEP DOWN IF A REPLACEMENT IS 
DESIRED. LABOR CHOSE TO STAKE ITS POSITION ON A 
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MONOR SOCIAL SECURITY TAX QUESTION, AND IT NOW 
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LOOKS AS THOUGH THE OPPOSITION WILL CONCEDE THIS 
POINT TO LABOR AND A CABINET CRISIS WILL BE AVERTED. 

END SUMMARY. 

1. WITH ITS TWO MAJOR DOMESTIC ISSUES RESOLVED 
(REF A) AND THE FOREIGN POLICY DEBATE OVER (REF B), 

THE REMAINDER OF THE NORWEGIAN STORTING'S FALL 
SESSION WAS NOT EXPECTED TO CONTAIN MUCH EXCITEMENT, 

BEING DEVOTED PRIMARILY TO COMMITTEE WORK ON THE 
VARIOUS SECTIONS OF THE BUDGET. IN THE LAST FEW 
WEEKS, HOWEVER, THE GOVERNMENT HAS BEEN DEFEATED 
ON A NUMBER OF MINOR, BUT IRRITATING, BUDGET 

ISSUES. AN UNLIKELY COMBINATION OF OPPOSITION 
PARTIES, THE CONSERVATIVES, CENTER PARTY, CHRISTIAN 
PEOPLES' PARTY, THE FAR-LEFT SOCIALIST ELECTORAL 
LEAGUE (SV) AND FOUR SPLINTER PARTIES, HAVE COMBINED 
TO VOTE AGAINST TELEPHONE RATE INCREASES, TO CUT SLIGHTLY 
HYDROELECTRIC POWER EXPANSION FUNDS, AND TO OPPOSE A MEANS 
TEST FOR SUBSIDIES TO SMALL FARMERS. 

2. AFTER SEVERAL SETBACKS, CHRISTIAN PEOPLES’ PARTY 
REPRESENTATIVE KJELL MAGNE BONDEVIK CHIDED LABOR BY 
SAYING IT HAD CRITICIZED THE PREVIOUS NON-SOCIALIST 
GOVERNMENT FOR NOT "RECOGNIZING THE CONSEQUENCES" 

OF A SERIES OF SMALL PARLIAMENTARY DEFEATS AND 
RESIGNING. PRIME MINISTER BRATTELI IMMEDIATELY 
RESPONDED TO BONDEVIK THAT HE IS PREPARED TO RESIGN 
WHENEVER THE STORTING WOULD GIVE A CLEAR SIGNAL THAT 
THAT IS WHAT IT WANTS, IMPLYING THAT IT SHOULD 

THEN BE PREPARED TO UNITE ON A SUCCESSOR GOVERNMENT. 

THE GOVERNMENT ALSO DECIDED THAT IT WOULD PUT AN 
END TO THE SERIES OF SMALL DEFEATS ERODING ITS POSITION, 

BY MAKING IT CLEAR THAT IT WOULD RESIGN RATHER THAN 
ACCEPT DEFEAT ON A MINOR ISSUE OF HOW TO ASSESS 
EMPLOYER CONTRIBUTIONS TO SOCIAL SECURITY. A PRAC- 
TICAL REASON FOR THIS WAS THAT ITS TAX EXPERTS IN- 
SISTED THAT THE CHANGE THE OTHER PARTIES WERE UNITED 
ON (ASSESSMENT OF REGIONALLY-DIFFERENTIATED RATES 
ACCORDING TO THE WORKER S PLACE OF RESIDENCE, 

RATHER THAN ON THE LOCATION OF THE WORKPLACE AS THE 
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GOVERNMENT PROPOSED) IS DIFFICULT ADMINISTRATIVELY 
AND WOULD REQUIRE A DELAY IN IMPLEMENTING THIS PART 
OF THE GOVERNMENT'S TAX PACKAGE. 

3. THE CHALLENGE SEEMS TO HAVE COOLED THE AIR; THE 
SV RECOGNIZING IT WOULD GAIN LITTLE BY UPSETTING 
LABOR AND THE NON-SOCIALISTS STILL SEEMING TOO DIVIDED 
TO BE READY TO PUT TOGETHER A NEW GOVERNMENT NOW. 
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THUS, WHEELS WERE SET IN MOTION TO RESOLVE THE CRISIS. 

FINANCE MINISTRY EXPERTS SPENT ALL OF DECEMBER 3 
TESTIFYING TO THE STORTING FINANCE COMMITTEE AND 
FINANCE MINISTER KLEPPE AGREED TO A CONSERVATIVE 
REQUEST TO POSTPONE ANOTHER CONTROVERSIAL LABOR 
GOVERNMENTAL PROPOSAL (DEPOSIT OF 20 PERCENT OF NET CORPORATE 
PROFITS OVER 500,000 KRONER IN A FUND FOR USE IN A LESS TIGHT, 

OR MORE DEPRESSED, ECONOMIC PERIOD) UNTIL THE NEW YEAR. VARIOUS 
SOURCES NOW REPORT, BOTH IN THE PRESS AND PRIVATELY, 

THAT THERE ARE GROUNDS TO BELIEVE THAT A WAY WILL BE 
FOUND TO PREVENT THE GOVERNMENT FROM BEING DEFEATED 
ON THE SOCIAL SECURITY CONTRIBUTION QUESTION AND 
THUS TO AVOID A CRISIS. 

BYRNE 
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